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S weden: 
L earning from 30 years of E U 

membership



R eal wage growth (1960=100)
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Observations: S weden and E U 
membership

- After S weden joined the E U , the economy has improvoed
significantly. Partly related to membership and E E A 
partic ipation.

- E U  membership was part of a broad economic agenda that
had huge impact on S weden’s economy and 
competitiveness: 

- Monetary policy (central bank independence, inflation target).

- F iscal policy (new budget rules, fiscal consolidation, leading to low public  debt)

- E conomic policy (deregulations, privatisation, tax cuts)

- S ince E U  entry, fast global market growth/ globalisation.
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T otal trade balanc e (goods + 
servic es), % of GDP
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E U and Non- E U shares  of S weden’s
total trade (bil l ion S E K )
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S weden’s total trade in servic es  
(bil l ion S E K )
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Observations: S weden and its trade

- S weden’s structural trade performance follows expectations
from trade theory and macroeconomic conditions.

- Cyc les in S weden’s trade largely explained by 
macroeconomic factors (e.g. S E K exchange rate).

- N ow: huge surplus in goods, defic it in services. B ig trade 
sector (much bigger than FI’s , not as big as AU T ’s).

- S table shares of E U  and non- E U  trade over time. More 
dependent on E U  trade than majority of E U - 15.

- Higher E U  share of total trade in goods than in services.

- Higher import share in exports than in E U  average.
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S weden and c ompetitiveness

- S weden’s non- E U  export responsive to trade 
agreements/ market access: B etter market ac c ess  benefits  
both exports  and imports .

- S weden’s E U  exports responsive to reduced trade costs: 
R educ ed trade c osts  through single  market benefits  
imports  espec ially. 

- S weden’s external competitiveness increasingly dependent
on international and E U trade in digital servic es  and 
modern trade agreements/ liberalisation.

- S tructural change has been faster in S weden than elsewhere
in the E U  – prompting new needs in E U trade and 
ec onomic polic y.
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S weden, c ompetitiveness and 
modern trade endowments (1)
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S weden, c ompetitiveness and 
modern trade endowments (2)
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Thank you!
For more comments and questions –

please get in touch!
fredrik.erixon@ecipe.org
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